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DENNIS L. LORETTE
Accountancy Corporation
Member American Inst i tult t ;  of CPA's
Member Cali fornia Societv'  of CPA's

CROCKETT COMMUNITY SERVICES DISTRICT

CROCKETT, CALIFORNIA

INDEPENDENT AUEIITOR' S REPORT

T o :  B o a r d  o f  D i r e c t o r s
Crocket t  Communi ty  Serv ices lDis t r ic t

Crocke t t ,  Ca l i fo rn ia

We have audited the accompanying Statements of Net Assets of

Crocke t t  Commun i ty  Serv ices  D is t r i c t  (CCSD)  as  o f  June  30 ,  201-0

and 2OOg and the related Statem,ents of Revenu€s , Expenses and

Changes in  Fund Net  Assets,  and Cash Flows for  the years then

ended.  These f inancia l  s tatements are the resPonsib i l i ty  of

CCSD '  s  manag:ement .  Our responsib i l i ty  is  to  exPress an opin ion

on these f inancia l  s tatements based on our  audi ts .  Pr ior  year

sufirmarized comparative infonmati.on has been derived from our

repor t  dated September 30,  2Ct09 in  which we exPressed a

$ta l i f ied opin ion on those f inancia l  s tatements.

Except  as d iscussed in  the fo l lowing paragraph and expla ined

fur ther  in  Notes L and 2,  we conducted our  audi t  in  accordance

with audit ing standards general l : f  accepted in the United States

of America and Government Auditing Standatds issued by the

Comptro l ler  General  o f  the Urr i ted States.  Those standards

require that we plan and perf orm the audit to obtain reasorrable

assurance about whether the f inancial statements are free of

mater ia l  misstatement .  An audi t  inc ludes examining,  oD a test

basis ,  ev idence suppor t ing the amounts and d isc losures in  the

general  purpose f inancia l  s tatements.  An audi t  a lso inc ludes

as ses s ing the account ing pr i r rc ip les used and s igni f  icant

estimates made by management as well  as evaluating the overal l

f inancia l  s tatement  presentat ion.  We bel ieve that  our  audi t

p rov ides  a  reasonab le  bas is  fo r  ou r  op in ion .

The Distr ict complies with Government Aecounting Standards Board
(GASB) Sta tement No. 34 . This SlLandard requires CCSD to report

cap i ta l  asse ts  a t  h i s to r i ca l  cos i t  and  re la ted  deprec ia t ion ,  ds

compared wi th est imated replacem.ent  costs,  as CCSD repor ted in

y e a r s  p r i o r  t o  2 0 0 3 .
1
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Dennis L. Lorette, Accountancy ()orporation

CROCKETT COMMUNITY SERVICES DISTRICT

CROCKETT, CAI.,,IFORNIA

INDEPENDENT AUDITOR' S REPORT (CONT' p)

fn our  opin ion,  except  for  the repor t ing caused by the change in
record ing capi ta l  assets and re lated deprec iat ion in  accordance
wi th GASB Statement  No.  34,  the f in ,ancia l  s tatements referred to
r-n the f  i rs t  paragraph present  fa i r ly ,  in  a1I  mater ia l  respects ,
the  f i nanc ia l  pos i t i on  o f  CCSD as  o f  June  30 ,  2OLO ,  and  the
resul ts  of  i ts  operat ions and cash f lows for  the year  then ended
in conformi ty  wi th account ing pr inc ip les genera l ly  accepted in
the Uni ted States of  Amer ica.

In accordance with Government Auditing Standards,' w€ have also
issued a report dated September L3, 201-0 on our consideration of
Crockett Conrnunity Services Distr. ict 's internal control over
f inancial report ing and our tests of i ts compliance with certain
provisions of laws reg'ulat ions, cont:racts and grant, agreements and
cther matters. The purpose of that report is to describe the scope
cf our test ing of internal control over f inancial report ing and
compliance and the results of that test ing, and not to provide an
cpinion on the internal controL over f  inancial report ing or rcrr
compliance. That report is an integral part of an audit performed
rn accordance with Governrtent Audi'ting Standards and should be
considered in  assessing the resur ts  of  our  audi t .

3:r audit was performed for the puq)ose of forming an opinion on
:.he basic f inancial statements of Crockett Cormnunity Services
l:s3rict taken as a who1e. The accompanying supplementary
lrfcrmation is presented for the purpose of addit ional analysis
u'd is not a required part of the basic f inancial statements. Such
r:: formation has been subjected to a'udit ing procedures applied j-n
: le audit of the basic f  inancial st ietements and, in our opinion,
:s  fa i r ly  s tated in  a l l  mater ia l  respects in  re lat ion to the basic
f :nancia l  s tatements taken as a wholer .
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Dennis L. Lorette, Accountancy Corporation

CROCKETT COMMUNTTY SERVTCES DTSTRTCT

CROCKETT, CAIIFORNIA

STATEMENT OF CASH FLO}ilS
YEARS ENDED JIJNE :IO, 2O1O AriID 2OOg

20L0

CESH FLOWS FROM OPERATING ACTIVITTES:

I n c r e a s e  i n  n e t  a s s e t s
Adjustments to reconci le change

in  ne t  asse ts  to  ne t  cash prov id r :d
b y  o p e r a t i o n s :

Deprec ia t ion  and amor t i za t ion
Changes in  cer ta in  assets  and

l i a b i l i t i e s :
Due from other funds
Accounts receivable
Advance of supplemental ta>ces
In te res t  rece ivab le
Prepaid insurance
Accounts payable
Due to other funds

NET CASH PROVTDED (USED) BY
OPERATTNG ACTTVTTIES

grSE FLOWS EBOM FTNANCTNG ACTTVTTTES:

Principal payments

NET CASH PROVTDED (USED) BY
FTNANCING ACTIVTTIES

qls-E ELOWS rRoM rN\rESTrNc AcTrvrTrES:
,gnts

fncrease in  deprec iab le  assets  (Note  3)

NET CASH PROVTDED (TJSED) BY
IN\TESTTNG ACTTVITTES

Et TNCREASE (DECREASE) rN CASH

?RioR PERTOD AD,JUSTMENTS (NOTE 11)

CT.sg, BEGINNTNG OF YEAR

CTSg. EIID OF YEAR

2009

$  4 2 9  , 9 3 2 $  1 , 3 0 7  , 2 0 9

3 L 4  , 7 3 4

( 1 , 9 5 0 )
g ,  9 6 3

L 2  , 9 4 0
(L02  ,  434)

(  e e )

6 6 ] -  , 3 7  6

( l _ 3 L , 4 3 6 )

( 1 3 1 _ , 4 3 6 )

( 5 6 , 0 7 4 ' , )
( 3 3 0  ,  6 5 5  )

( 3 8 6  , 7  2 9 t

] - 4 3 , 2 L L

3L4 ,  L :34

L 0 ,  9 3 5
9  , 4 6 0

( 7  , 5 2 8 )
1 1 , 3 1 0

L  , 2 L 6
7 0 , 9 3 8

9 9

2 7 g , 7 L g

$  4 2 2  . 9 2 9

L , 7 t g , 1 g 4

( 7  0  , 2 L L l

( 7  0  , 2 L L l

( 3 2 9  , 0 7  3 l
( 2 , 7 5 4 , 5 3 L )

( 2  , 4 9 3  , 6 0 4 . )

( 8 3 5 ,  6 3 1 )

966  ,27  i>_

L A g  , 0 7  ( ;

$  2 7 9 , 7 L 9 _

?:h. accompanying notes
FE" of these f inancial

and supplemen b.ary inf ormation
s tatements .

are an integr:aI



Dennis L. Lorette, Accountancy Corporation

CROCKETT COMMUNITY SERVICES DISTRICT

CROCKETT, CAIIFORNIA

NOTES TO FINAIiICIA], STATEMENTS
JTJNE 30, 2OLO AIVD 2OO9

Page L of  12

NOTE 1 ORGA}IIZATTON AIiID SUMITARY OF SIGNIFICANT ACCOUNTTNG
POLICTES

Organi  zat ion

On June 6,  2006 res idents of  the towns of  Crocket t  and
Port  Costa approved Measure D which voted in to ex is tence
the Crocket t  Communi ty  Serv ices Dist r ic t  (DISTRICT) .  On
Ju ly  13 ,  2006 ,  the  Crocke t t  Commun i ty  Serv ices  D is t r i c t
(CCSD) of f ic ia l ly  came into ex is tence by combin ing what

were former ly  the Crocket t - l ra lona Sani tary Dis t r ic t ,  the
Por t  Cos ta  San i ta t ion  D is t r i - c t  No .  5  and  Crocke t t ' s  P . -1
advisory commit tee.

The Dist r ic t  is  governed by an e lected Board of
D i rec to rs .  The  D is t r i c t  i s  a  qua l i f i ed  no t - fo r -p ro f i t
publ ic benef i t  enti ty exemlct f  rom income taxes under
Sec t ion  50L  (c )  (3 )  o f  the  fn te rna l  Revenue  Code .

The f inancia l  s tatements of  ccSD as of  June 30,  2009
inc ludes the Por t  Costa sani tary operat ions,  for  which
the f ina l  t ransfer  of  assets and author i ty  ef fect ive May
L4 ,  2008 .  By b inding Agreement ,  ne i ther  town wi l l
subs id ize  the  o ther .

Basis  of  Account inq

In accordance with the Governrental Accounting Standards
Board (GASB) No .  34,  the DisLr ic t  is  a propr ie tary ent i ty
tha t  adheres ,  to  the  bes t  o f  i t s  ab i l i t y ,  to  the  acc rua l
basis  of  account ing.  Under th is  method,  revenues are
recognized when earned and expenses are recogrn ized when
the  re la ted  l i ab i l i t i es  a re  incur red .  The  D is t r i c t '  s
books and records are establ ished on a fund basis  for
each separate cost  cente: : .  under  th is  method of
account ing,  resul ts  of  operat ions (change in  net  assets
Pages 4 5 ) are measured sinri lar to f  i rms in the private
s e c t o r .
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CROCKETT, CAIIFORNIA

NOTES TO FrNAI[CrAr, STA',TEMENTS (CONT', D )
JUNE 30, 2010 .Al.trD 2009

Page 2 of |L2

IiOTE ]. ORGANIZATION AI{ID SUMI{ARY C)F SIGNIFICAD{T ACCOUNTING
POLTCTES (CONT'  D )

Bas is  o f  Accoun t ing  (con t 'd )

D is t r i c t  opera t ions  a re  accoun ted  us ing  a  f l ow-o f -

economic - resources  method .  I i pec i f  i ca l l y ,  a l l  asse ts  and

l iab i l i t i es  assoc ia ted  w i th  opera t ions  o f  i t s  funds  a re

inc lud.ed on the Statement  of  Net  assets.  Net  Assets (Page

3) are segregated in to reserved for  fu ture capi ta l

p ro jec ts ,  i nves ted  in  cap i ta l  asse ts  and  unreserved

components which report increases and decreases in total

n e t  a s s e t s .

Budget

The annual budget for CCSD is approved and adopted by the

Board  o f  D i rec to rs .

Cap i ta l  Asse ts

Through f iscal  year  2003 carp i ta l  assets for  the former

Crocket t -Valona Sani tary Dis t r ic t  were repor ted based 'oo

estimated replacement values . Depreciat ion vtas computed

using a modif ied optional deipreciat ion method as def ined

in paragraph 810? of  the 19?0 Uni form System of  Accounts

for  Waste Management  Dis t r ic ts .  This  method was not  in

accordance wi th account ing pr inc ip les genera l ly  accepted

in the Uni ted States of  Amer i -ca.

The Dist r ic t  deprec iates iLs capi ta l  assets us ing t .he

stra ight- l ine method wi th est imated l ives of  10 40

years .

The Dist r ic t  fo l lows prov is ions of  GASB Statement  No.  34

wh ich  spec i f i es  tha t  eap i ta l :  asse ts  mus t  be  repor ted ,a t

o r ig ina l  acqu is i t i on  cos t .  The  D is t r i c t  engaged  ,an

independent  appra iser  who est imated the acquis i t ion costs

and the related depreciat ion of bui ldings / PumPing and
a
t{
t
I
I

J
t
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NOTE 1 ORGAI{IZATION AIID SUMM!\RY OF SIGNIFICANT ACCOT'NTING

POLTCTES (CONT'D)

Cap i ta l  Asse ts  (con t '  d )

treatment faci l i t ies, and capital improvements '  For

purposes of  th is  repor t ' ,  deprec iat ion was not  taken on

the crockett community center faci l i ty obtained by the

County.  Speci f ica1ly ,  due to i ts  age i ts  est imated fa i r

market value , the faciJ-i ty has been ful ly depreciated '

Est imates of  sewer fa , : i l i t ies acqgis i t ion costs were

conducted by management but are not depreciated in

accordance with general l : f  accepted accounting principals '

Es t imates

Management uses estimat.es and assumPtions in PreParing

financial statements in accordance with generally

accepted accounting p:rinciples. Those estimates and

assumPtj-ons af fect: rePorted amounts of assets and

l iab i l i t ies ;  d isc losures o f  cont ingent  assets  and

l i a b i l i t i e s ; a n d r e p o r t e d r e v e n u e s a n d e x P e n s e s . A c t u a l
resul ts could di f  fer f ro:m est imates used.

2 CASH AI{D ITiNESTMENTS

A1l cash and investments are held in County accounts under

control of the County Treasurer and are insured or

col laterar ized at the County level .  Investments are stated at

c o s t .

The cal i fornia Government code (sect ion 53501) regr: i res

calif ornia banks and savings €rnd loan associations to secure a

district '  s deposits by plertging government securit ies as

col1ateral .  The market value of  pledged seburi t ies must equat at

least l -10 percent of  a Distr ict . '  s deposi ts .

10
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CROCKETT COMMUNITY SERVICES DISTRICT

CROCKETT, CALIFORNIA

NOTES TO FINATiICIAI, STATEMENTS (CONT'D)

JUNE 30, i1010 AllD 2009

2 CASH Ar{D rN\TESTMENTS (CONT'D)
Page 4 of  12

NOTE

For purposes of the Statement of Cash Flows (Page 7X , the

Dist r ic t  considers a lJ .  h ighly  l igu id investments ( inc luding

rest r ic ted assets )  wi th  a matu: r i ty  of  three months or  less when

purchased to be cash equiva lents.  Balances in  th is  account  (Page

3 )  a t  J u n e  3 0 ,  2 0 L 0  ,  w e r e :

20L0 2 0 0 9

Crockett Community Services

Crockett Recreation DePartment
Veterans Memorial
Crockett Sanitary DePartment

crocke::=::il:iH 
;"::::rtment

Port Costa SanitarY DePartment
c ro cke 

:;,. ::l' *::,.*,"o"n"r 
tmen t

NOTE 3 CAPITAL ASSETS

$  1 8 , 6 5 5
L 8 2  , 9 4 9

3 5 , 1 0 0
L  ,  6 0 3  , 2 5 4

5 8 9  , L 7 5
2 4 , 2 4 6

Deprec ia t ion

for

Per iod

1 , 1 0 5
1  , 0 3 0
2 , L 3 5

5 0 , 3 2 8
1 , 3 9 7

5 1 , 7 1 5

5 3 ,  8 5 0

$  3 0  , 1 5 1
235 ,707

L  , 4 6 9  , 2 9 ;

4 8 6 , 4 6 3
3 3 , 0 5 7

6 4  , 7  8 7
$  2  , 3 L 9  , 4 6 4

6 5  , 3 6 0
$  2  , 5 t 8  , 7  4 9

As expla ined in  Note L,  the Dist r ic t  changed i ts  repor t ing of

capi ta l  assets and re lated depr :ec iat ion f rom a modi f ied opt ional

method to or ig inal  acquis i t ion cost  and st ra ight- I ine method.

Balance

7  / L / 0 9

COMMUNITY SERVICES

Addi t ions TotaI

{ i  2 5 5  , 3 3 4

5 7 0 , 1 0 5
9 3 , 0 8 2

5 6 3 ,  1 8 ?

7 , 0 8 7  , 5 2 8
9 , 0 8 9

L  ,  0 9 6  , 6 t 7

L , 7 5 9 , 8 0 4

1 1

Accurnulated

Deprec ia t ion

2 4 6  , 5 0 9
5  , 4 8 2

2 5 t  , 9 9 L

3 8 9 , 8 2 8
3  , 2 5 7

3 9 3 , 0 8 5

6 4 5  , 0 7  6

Balance

6 / 3 0 / L 0

3 2 3  , 5 9 6

_ _  8 7 , 6 0 0
4 1 1 , 1 9 6

6 9 7  , 1 0 0

_ _  5 , 8 3 2
7 0 3 , 5 3 2

_ L , L L A , 7 2 8

Communi ty  Serv ices

M a i n t e n a n c e  D e p t . :

P l a z a /  s t . r e e t

l i g h t i n g

Fences

$  2 5 5 , 3 3 4

5 7 0 , 1 0 5
9 3  , 0 8 2

6 6 3 , L 8 7

28L $  2 5 0 , 8 1 7  $ _ _  4 , 5 1 7

R e c r e a t i o n  D e p t . :
O u t d o o r  f a c i l i t i e s  1 , 0 3 8 , 8 5 2
C a p i t a l  e q u i p .  4 , 2 9 0

r , o 4 3 , L 4 2

L  , ' t 0 6  , 3 2 9

4 8 , 6 7 6
4 , 7 9 9

5 3  , 4 7 5

5 3  , 4 7 5
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CROCKETT COMMT'NITY SERVICES DISTRICT

CROCKETT, CALIFORTVIA

NOTES TO FTNAMTAI STATEMENTS (CONT'D)

JUNE 30, 20L0 Al{D 2009

3 CAPrrAr ASSETS (CONT' D:)NOTE

Land

Balance
7  / L / O e

1 8 1
Trea t rnen t  p lan t  28 ,222
B I d g .  &  i m p r o v .  8 9 0 , 1 8 7
Long-term debt-

t r e a t m e n t  p l a n t  1 , 0 3 5 , 0 0 0
1 , 9 5 3 , 5 9 0

SANITARY DEPT. :
L a n d  I , 7 L 2
Of f i ce  equ ipment  15 ,953
Capi- ta1

egu ipment  83 ,276
Pump,/treatment

p t a n t  2 , 9 8 4 , 3 3 5
S e w e r s  5 , 2 5 9 , 1 7 5

g , 3 4 4 , 4 5 r

T O T A T , S  $ 1 2 , 2 5 9 , 7 0 4

PORT COSTA SANITARY:

Add i t ions

6 0 , 5 9 0

6 0 , 5 9 0

5 3 3

2 L 6  , 0 5 7
2 1 6 , 5 n

$_xa-J55

Tota l

1 8 1
8 8 , 8 r 2

8 9 0 , 1 8 7

1  , 0 3 5 , 0 0 0
2 , 0 L 4 , L 8 0

t , 7 L 2
1 5 , 9 5 3

8 3 , 8 0 9

2 , 9 8 4 , 3 3 5
5 , 4 7 5 , 2 3 2
8 , 5 5 1 , 0 4 1

$ 1 . 2 , 5 9 0 . 3 5 9

Page 5 of  12

B a l a n c e

c ; / 3 0 / t 0

Deprec ia t ion

f o r

Per iod

1 , 4 1 ;
4 4 , 5 O 9

5 1  , 7 5 0
9 7  , 6 7 0

2 , r 7 L

8  , 4 9 ' 7

8 5 , 3 9 5
6 6 , 2 7 O

1 6 2 , 3 3 3

s  3 1 4 , 1 3 4

Accumulated

Deprec ia t ion

2 , 8 2 2
8 9 , 0 1 8

1 0 3 , 5 0 0
1 9 5 , 3 4 0

1 5 , 9 8 2

5 9 , 8 2 2

2  , 3 1  4  , 5 3 8
2  , 5 3 9  , 9 1 2
4  , 9 9 0  , 2 5 4

$  6 . 0 8 1 . 4 8 7

1 8 1
8 5 ,  9 9 0

8 0 1 , 1 6 9

9 3 1 , 5 0 0
l .  , 8 1 8 , 8 4 0

L , 7 l . 2
( 2 e J

2 3  , 9 8 7

6 0 9 , 7 9 7
2 , 5 n i 5 , 3 2 O
3  , 2 n  0  , 7  8 ' 7

$  6 . I i C t 8 , 8 7 2

NOTE 4 NON-CURRENT LIABILITIE,S

At  June 30,  2OtO ,  the Dis t r ic t  had the fo l lowing
l i ab i l i t i es :

non-current

( a ) State Revolving Loan F'und

On May 24 ,  2002, CC$D borrowed $ L22 ,29L from the

State of  Cal i f  ornia State Water Resources Corrtrol

Board Revolving Loan Fund. The loan is for rePlacement

of the High School Sewer Lj-ne in Crockett .  The

interest rate is 2 .4% :Per annum over 20 years :

Loan  ba lance  a t  L0  /L7  /  Og  $  73  ,620
Current  por t ion o f  pr inc iPa l  (5 ,764)

$  6 7  , 8 5 6

7.2
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4 NON-CURRENT LTABTLTTTES (CONT/ p)-

(b) State Revolvinq Loan Fu,nd

On December 9 ,  2002 and July  2,  2003,  CCSD borrowed a
to ta l -  o f  $  553 ,065  f rom the  S ta te  o f  Ca l i fo rn ia -S ta te
Water Resource Control Board Revolving Loan Fund. The
loan was to construc 'E approx imate ly  1,000 feet  of
replacement  in terceptor  sewer in  Crocket t .  The
in te res t  ra te  i s  2 .72  per  annum over  20  years :

(c)  Municipal  Finance Corporat ion

On JuIy  L7 ,  2006 CCSD borrowed $ 700,000 f rom the
Municipal Finance Corporation to f inance its share of
the costs of constructi-ng improvements to the Crockett
wastewater col lect ion l rystem. The agreement has a 20-
year repayment per iod at  an interest rate of  4.90t per
annum:

Loan  ba lance  a t  6 /30 /L0
Current port ion of  pr incipal

Loan  ba lance  a t  L2 /L8 /09
Current port ion of  pr incipal

Loan balance at 6 / ' .30 /  tO
Current portion of principal

$ 367 ,39' ,7
( 2 5  , 5 4 6 '

$  3 4 1  , 8 5 1

$  6 2 0 , 8 6 5
( 2 5 , 1 8 5 )

$  5 9 5 , 6 8 0

$  4 8 9 , 0 0 5
( L 9  ,  4 g 9 l

$  4 6 9 . 5 0 6

(d) Municipal  Finance Corporat ion

On May L6,  2006 CCSD borrowed $ 550,000 f rom the
Municipal Finance Corporation to f inance the upgrades
mandated by the Regional Water Quality Control Board
to the Port Costa wasterwater treatment pIant. The l-oan
is payable for a term of 20 years at  an interest rate
of  5 .  L0 percent  per  annum.  :

1 3
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CROCKETT COMMUNITY SERVICES DISTRICT

cRocKETT, CATTFoRNTA

NOTES TO FINAI{CIAI. STATEMENTS CONT' D )

JUNE 30, 2010 AND 2009
Paqe 7 of  12

NOTE 4 NON-CURRENT LIABILITIIES (CONT' D)

(e) State Revolvinq Loan .Fund
CSD borrowed $ 485 '  000 from the

county of  contra costa.  The loan was to f inance sewer

replacement and trea,tment f acil i ty upgrades at Port

Costa. The interest rate is 5 Per cent Per annum" over

1 0  y e a r s .

Loan  ba lance  a t  6 /30 /L0  $  426 '605

cu r ren t  po r t i on  o f  p r i nc iPa l  (41 ,401 )

$  3 8 5  , 2 0 4

In summary, the above l iabi l i t ies are:

Non-current Current

C r o c k e t t :
Loan  (a )

Loan (b)

Loan  (c )

P o r t  C o s t a :
Loan  (d )

L o a n  ( e )

NOTE 5 GRANTS

Grants total ing $ L78 ,243 were received dur ing the year '

NOTE 5 EMPLOYEE PENSION PI,A\I

Ef fect ive october L ,  2OO7 ,  I3CSD began part ic ipat ing in the

public Employees' Retirement S,ystem (CALPERS) . Because CCSD had

less than 100 active PIan mernbers since June 30 , 2003 , i t '  is

required to participate in a "lMiscellaneous 2 percent at 60 Risk

poo1,, .  This plan is a cost-shar: ing mult ip le-employer def ined

6 7  , 8 5 6
3 4 L , 8 5 1

_  5 9 5 , 6 8 0
$  1  , 0 0 5  , 3 8 7

$  4 6 9 , 5 0 6

_  3 8 5 , 2 0 1
$___854JQ7

$  5 , 7 6 4
2 5  , 5 4 6
25 ,  L85

$  s 6 . 4 e s

$  L 9  , 4 9 9
4 r  , 4 0 L

$  6 0 ,  9 0 0

L 4
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NOTE 5 EMPLOYEE PENSTON PLAN (CONT' p)
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benefi t  p1an. Under Government l tudit ing Standards Board (GASB)
Statement No. 27 , employers are required to report required
Supplementary Information (Pages 2L and 22) for the most recent
valuat ion and the two years preceding valuat ions.  This
requirement results in identi fying the employers contractual ly
Required Plan Contr ibutions (ARC) . The ARC for any f iscal year
is the CALPERS employer contr ibution rate for that f iscal year
mult ipl ied by the employer payrol.L for that same f iscal year.

GASB requires the f ollowing inf:ormation in the notes to
employers (Distr ict)  f inancial  statements appl icable to
P l a n :

o PIan Descr ip t ion

The PIan is  par t  o f  the *Miscel laneous 2 percent  at  60

Risk Pool ,  a cost-sharing mult iple employer defined

bene f i t  p lan .

Des cript i  on of Ma i or Plan B'enefi  ts

Benef i t  Prov isLons

Coverage Group

7 0 0 0 1  *

? ,  p-38 f  0
no

fu l I

Per iod  36  mos.

yes

standard

the
the

Benefit Formula
Social SecuritY Coveraget
FuII /Uoaif ied

Final Average Compensation

Sick Leave Credit,

Non-fndus trial Disabi Tity

fndus tr ia l  DisabiTi ty no
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Coverage Group

7 0 0 0 1  *

yes
leve1 4

no
no

$ s 0 0
no

2 *

no

0 t

Benef i t  Prov is ions

Pre-Ret i rement  Death Benef i ts
Optional Sett lement 2W
1959 Surv ivor  Benef i t  .Level
Specia l
Al ternate ( f i re f ighter ;s)

Post-Ret i rement  Death Benraf i ts
Lump Sum
Survivor Al lowance (PR:SA)

COLA

Employee Contr ibutions
Contractual employer pieid
Contractual employee cost

sharing

*  D is t r i c t ' s  Coverage  Gror :p

The above benefi ts are establ ished under authority and
may be amended by CAIPERI}. The Distr ict does not issue a
s tand-a lone  f i nanc ia l  repor t .  The  D is t r i c t '  s  P lan  i s
included in the public enrrployer retirement system and can
be obtained via www. CAIPEIiS . CA. GOV.

Funding pol icy

Authority

The authority under wh:lch the obl igation to contr ibute
to the PIan by members and the Distr ict are establ ished
and may be amended is CAIPERS.

1 6
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Fundinq pol icv (cont '  d)

Required contribution rate - Members

Active PIan members must contr ibute 7 .0 percent of

the i r  ea rn ings .

Recruired contr ibution rate - Distr ict

F isca l  Year

2008 /2009
2009 /2010
2 0 L 0 / 2 0 1 1
20LL /  20 t2

3 1 . 9 4 9  t
3 L . 2 2 5  t
2 L . L t s  t

7  . 7 0 0  * (  Pro j  ected)

o Annual Pension Cost (APC).

For each plan the employer must expense the annual
pension cost (APC) . The APC equals the annual required
contr ibut ion (ARC) plur;  one year 's interest on the
beginning of  year net p€rnsion obl igat ion (NPA) ,  which is
the accumulated dif ferenc:e between the APC and the actual
contributions made, minus an amortizat,ion of the NPO at
the beginning of the yealr . In addition , there is a "' look-
back" provision in GASB 27 that requires the employer to
calculate an init ial NPO at the time of adoption of GASB
27 by ret,roactively applying the NPO calculation
mechanism to all f iscal years commencing after December
1 5 ,  1 9 8 5 .

The APC and actual contr:Lbutions made by the Distric't for
FY 20L0 and 2009 w€l re  $  36 ,823 and $  35 ,590 ,
respect ively:

L 7
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Annua l  Pens ion  Cos t  (APC)  (con t 'd )
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Paqe 1 l -  o f  12

o

Fiscal-
Year

2 0 0 8

2009

2 0 1 0

ARC

Amount

$ 3 2 , 7 5 4

$ 2 3 , 0 1 0

s 2 2  , 4 4 8

I n t .  A m o r t .

on  o f
NPO NPO

APC

Amount
C o n t r .
Macle

NPO

B e g .  O f
Year

NPO

End o f
Year

$  ( 2 , 8 3 5 )

I  ( 4 , 9 6 0 )

$  ( 9 , 1 5 2 )

$ 2 2 O  $ 8 s

s 3 4 7  $ 8 4

$ 3 2  , ' , l 5 4  $  3 5 ,  5 9 0

$ 2 3  , L 4 L  $  2 8 ,  1 0 1

$ 2 3  , 1 t L  $  3 5 , 8 2 3

$10_q, sf4

$  ( 2 , 8 3 6 )

$  ( 4 , 9 6 0 )

CATPERS
A m o r t .  I n t

Factor  lRate

3 6 . 8 3 3  ' 7 . 7 5 8

3 1  .  9 4 9  ' 7  .  7 s r

2 4  . 2 5 3  ' 7  . 7  s *

The above $  L0L ,5 t4  is  inc luded
page 5 to this report .

in employee benefits on

NOTE 7 PROFESSIONAI SERVICES

These represent payments to outs:lde contractors for engineering /
audi t ing, Iegal  services /  and var ious other contractors .

NOTE

The
for
debt

NOTE

8 RESERVED FOR FUTI'RE CAPITAT PROJECTS

Board approved Resolu t ion No.  07-08-14 a l locat ing $  682,450
wastewater capi tal  improvement projeets and $ 205,505 for
serv ices .

9 LEASE COMMITMENTS

The District has long-term lease conunitments for one raiLroad
sewer easement, one outfall easiement lease from the State of
California, and two treatrnent facil i ty leases from the State of
Cal i f  ornia .  I  t  rents i ts adminis i t rat ion faci l i t ies on a month-
to-month bas is .

1 B
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NOTE ].0 CONTINGENCY

The Dist r ic t  is  involved in  a d ispute wi th the C & H Corporat ion

of  Crocket t  over  unpaid charges f :or  use of  se lder  fac i l i t ies '  At

June 30 ,  ?OLO ,  the unpaid charges by C&H were about  $ 543 ,7 92 .

No provision is made in the f inancial statements because of the

uncer ta in nature of  the d ispute.  Fur ther ,  the $ 543 ,792 unpaid

by C&H to CCSD is  balanced by $ 553 ,094 wi thheld by CCSD for

wastewater  t reatment  unt i l  resolut ion of  the d ispute.

Star t ing September 7 ,  2OO7 ,  assesrsment  of  fees for  sewer charges

are inc luded in  C & H proper ty  t iax b i l Is .  C & H are current  in

their monthly sewer assessment payments to CCSD except for the

above amount  under  Case #02 -L7 47 .

NOTE 11 PRIOR PERTOD ADJUSTMENTSI

prior per iod adjustments represen'E unrecorded asset t ransfers of

the Port  Costa sani tary faci l i t ies valued at $ I90 ,368 and o' ther

u n c l a s s j - f i e d p o r t i o n s o f l o a n p r i n c i P a l p a l r m e n t s d i r e c t l y
expensed. These adjustments were made for consolida'bion
purposes to  repor t  the cor rec t  net  assets  a t  June 30,  2009.
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DENNIS L. LORETTH
DENNIS L. LORETTE
Accountancy Corpo ration
Member American Inst i tute of CPA's
Member Cali fornia Socierhl of CPA's

CROCKETT COMMT'NITY SERVICES DISTRICT

CROCKETT, C.A],IFORNIA

TNDEPENDENT AUDTTOR' S REPORT
ON SUPPLEMENTAR'Y INFORI4ATION

To:  The  Board  o f  D i rec to rs
Crocket t  Communi ty  Serv ices Dist r ic t
Crocke t t ,  Ca l i fo rn ia

Our report on our audit of the basic f inancial statements of
Crocket t  Communi ty  Serv ices Dist r :Lct  for  2Ot0 appears on pages 1
and 2 of this report.  We conducteld our audit in accordance with
audit ing standards general ly accrepted in the United States of
America for the purpose of fonning an opinion on the basic
f inancial statements taken as a whole. The supplemental

in format ion is  presented for  purposes of  addi t ional  analys is  and

is  not  a requi red par t  o f  the bar ; ic  f inancia l  s tatements.  Such

information for the period has been subjected to the audit ing
procedures applied in the aurJit  of the basic f  inancial

s tatements and,  in  our  opin ion,  is  fa i r ly  s tated in  a l l  mater ia l

respects in  re lat ion to the basic  f inancia l  s tatements taken as

a  w h o I e .

fu--
DENNIS L. LORETTE
ACCOUNTATiICY CORPORATION
Pino1e ,  Ca l i fo rn ia
Sep tember  L3 ,  2010

3'1 San Pablo Avenue. Pinole.  Cal i fornia94564
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Dennis L. Lorette, Accountancy Corporation

CROCKETT COMMT'NITY SERVICES DISTRICT

CROCKETT, CIA],IFORNIA

EMPLOYER PENSION PI,AN REQUIRED

SUPPLEMENTARY INFORI,II,ATION

GASB 27 states that the empl<>yer should disclose required
supplementary information for the most recent actuarial
valuat ion and the two preceding valuat ions.

O Three-vear history of  valuat ion date

2006 / 2007 Not applic:rlcle since Plan started October
L ,  2 0 0 7  .

ACTUARIAI VAI,UE OF PI.AN ASSETS
2 0 0 7  $  3 0 , 9 6 3
2 0 0 8  $  2 4 , 4 t 1 8
2 0 0 9  - 0 -

ACTUARIAI ACCT'RED ],TABTLITY
2007 -0 -
2 0 0 8  - 0 -
2 0 0 9  - 0 -

TOTAL I'NE UNDED ACCiTUED LIABILITY
2007
2 0 0 8
2009

FI'NDED RATIO
2 0 0 7  L 0 0 . 4  r i
2 0 0 8  1 0 0 . 5  i i
2 0 0 9  9 7  . 4  i i

AI{NUAL CO\IERED PAYTTOLL
2007 $ 39 ,  g i t  0
2 0 0 8  $  7 2 , 0 2 > . 0
2 0 0 9  $  6 4  , 1 i t  6

UNFUNDED LIABILTTY

- 0 -
- 0 -
- 0 -

2007
2 0 0 8
2 0 0 9

- cl-
-  Cl -
-  Cl -
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CROCKETT COMMT'NITY SERVICES DTSTRICT

CROCKETT, CAITFORNTA

BOARD OF DIRECTORS AI{D MANAGEMENT

JUNE 3t0 ,  2010

Heidi Etetty

Patr ick Glover

Bud Bur' l ison

Steve Lov€Seth

John Ma,cKen zj-e

GENER.;A,L IIATiIAGER

DaIe A.  McDonald
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DENNIS L. LORETTE
DENNIS L. LORETTE
Accou ntancy Corporation
Member American Inst i tute of CPA's
Member California Socierty of CPA's

CROCKETT COMMUNITY SERVICES DISTRICT

CROCKETT, CATIFORNIA

INDEPENDENT AUDTTOR'S REPOITT ON INTERNAL CONTROL OVER

FINAIiICIAT REPORTING AIID ON (:OMPLIAI{CE AND OTHER }4ATTERS

BASED ON AN AUDTT OF FINAIiICIAI STATEMENTS PERFORMED IN

ACCORDAI{CE WITH GOWRMTENT AUDITING STAAIDARDS

Page 1 of 2
To:  The Board o f  D i rec tors

Crockett  Community Services Distr ict
Crocket t ,  Ca l i fo rn ia

We have audited the f inanci.al statements of Crockett Conrnunity
Services District (a non-profit organization) as of and for the

year ended June 30, 2OLO , and have issued our report thereon dated

September 13, 20t0 . We conducted our audit in accordance with

auditing standards generally ac,3epted in the United States of

America and standards applicable to financial audits contained in

Governnent Auditing Standards, issu€d by the Comptroller General

of  the United States.

f nternal Control Over Financial RraPorting

In planning and performing our audit, we considered Crockett

Conununity Services District '  s j.nternal control over f inancial

reporting in order to determine our auditing procedures for the

purpose of expressing an opinion on the financial statements and

not to provide an opinion on j.nternal controls over f inancial
reporting. Our consideration rcf the internal control over

f inancial reporting would not nec:essarily disclose all matters in
internal controls over f inancial reporting that, might be material
weaknesses. A material weakness is a condition in which the design
or operation of one or more of the internal control comPonents
does not reduce to a relatirrelY low 1eveI the risk that
misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in
the normal course of performing their assignred functions. We noted
no matters involving the internal control over financial reporting
and its operation that we conside:r to be material weaknesses.

2131 San Pablo  Avenue,  P ino le ,  Ca l i fo rn ia  94564
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Dennis L. Lorette, Accountancy Corporation

CROCKETT COMMUNITY IJERVICES DTSTRTCT

CROCKETT, CJ\IIFORNTA

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER

FINAI{CIAI, REPORTING AIVD ON CCMPLIATiICE AI{D OTHER IT,ATTERS

BASED ON AI{ AI'DIT OF FINATiTCIJ\T STATEMENTS PERFORMED IN

ACCORDA}ICE WITH GOWRNMEiNT AUDITING STANDERDS

Paqe 2 of 2

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Crockett
Conrnunity Services Distr ict '  s f i rrancial statements are free of

material misstatements, w€ performed tests of i ts compliance with

certain provisions of laws , r€gulat ions, contracts and grant

agreements, noncompliance with wlirich could have a direct and

material ef fect on the determirration of f inancial statement

amounts . However, providing an opinion on compliance with those

provisions was not an ob ject ive of our audit and / accordingly,,  we

do not express such an opinion. Ther results of our tests disclosed

no instances of noncompliance or other matters that are regr:ired

to be reported under Government Aucliting Standards.

This report is intended for the information of the Board of

Directors /  management of CrocketL Corununity Services Distr ict,

awarding agencies and pass-through enti t ies and is not intended to

be and should not be used by any'one other than these specif ied

par t ies .

DENNIS L. LORETTE
ACCOUNTAI{CY CORPORAT ION
Pino le ,  Ca l i fo rn ia
September L3, 20L0
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Dennis L. Lorette, Accountancy Corporation

CROCKETT COMMUNITY SERVICES DISTRICT

CROCKETT, I3AI,IFORNIA

SUMI'TARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEARS ENDED JUNE 30, 2009 and 2008

There were no material audit f ini l ings in prior years.
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