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Member California Society of CPA's

CROCKETT COMMUNITY SERVICES DISTRICT
CROCKETT, CALIFORNIA

INDEPENDENT AUDITOR’S REPORT

To: Board of Directors
Crockett Community Services District
Crockett, California

We have audited the accompanying Statements of Net Assets of
Crockett Community Services District (CCSD) as of June 30, 2010
and 2009 and the related Statements of Revenues, Expenses and
Changes in Fund Net Assets, and Cash Flows for the years then
ended. These financial statements are the responsibility of
CCSD's management. Our responsibility is to express an opinion
on these financial statements based on our audits. Prior year
summarized comparative information has been derived from our
report dated September 30, 2009 in which we expressed a
qualified opinion on those financial statements.

Except as discussed in the following paragraph and explained
further in Notes 1 and 2, we conducted our audit in accordance
with auditing standards generally accepted in the United States
of BAmerica and Govermnment Auditing Standards issued by the
Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the
general purpose financial statements. An audit also includes
assessing the accounting principles used and significant
estimates made by management as well as evaluating the overall
financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

The District complies with Government Accounting Standards Board
(GASB) Statement No. 34. This Standard requires CCSD to report
capital assets at historical cost and related depreciation, as
compared with estimated replacement costs, as CCSD reported in
years prior to 2003.
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Dennis L. Lorette, Accountancy Corporation

CROCKETT COMMUNITY SERVICES DISTRICT
CROCKETT, CALIFORNIA

INDEPENDENT AUDITOR’S REPORT (CONT’D)

In our opinion, except for the reporting caused by the change in
recording capital assets and related depreciation in accordance
with GASB Statement No. 34, the financial statements referred to
in the first paragraph present fairly, in all material respects,
the financial position of CCSD as of June 30, 2010, and the
results of its operations and cash flows for the year then ended
in conformity with accounting principles generally accepted in
the United States of America.

In accordance with Government Auditing Standards; we have also
issued a report dated September 13, 2010 on our consideration of
Crockett Community Services District’s internal control over
financial reporting and our tests of its compliance with certain
provisions of laws regulations, contracts and grant agreements and
other matters. The purpose of that report is to describe the scope
of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an
cpinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed
in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.

s e e

Cur audit was performed for the purpose of forming an opinion on

trhe basic financial statements of Crockett Community Services

Zistrict taken as a whole. The accompanying supplementary

information is presented for the purpose of additional analysis

and 1s not a required part of the basic financial statements. Such j
information has been subjected to auditing procedures applied in ’
the audit of the basic financial statements and, in our opinion,

s fairly stated in all material respects in relation to the basic

financial statements taken as a whole.
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Dennis L. Lorette, Accountancy Corporation

CROCKETT COMMUNITY SERVICES DISTRICT

CROCKETT, CALIFORNIA

STATEMENT OF CASH FLOWS

YEARS ENDED JUNE 30, 2010 AND 2009

CASH FLOWS FROM OPERATING ACTIVITIES:

Increase in net assets
Adjustments to reconcile change
in net assets to net cash provided
by operations:
Depreciation and amortization
Changes in certain assets and
liabilities:
Due from other funds
Accounts receivable
Advance of supplemental taxes
Interest receivable
Prepaid insurance
Accounts payable
Due to other funds

NET CASH PROVIDED (USED) BY
OPERATING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES:

Principal payments

NET CASH PROVIDED (USED) BY
FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
Net (increase) decrease in investments
Increase in depreciable assets (Note 3)

NET CASH PROVIDED (USED) BY
INVESTING ACTIVITIES

XET? INCREASE (DECREASE) IN CASH
#RIOR PERIOD ADJUSTMENTS (NOTE 11)
CASH, BEGINNING OF YEAR

CASE, END OF YEAR

2010

$ 429,932
314,134

(1,960)
8,963

12,840
(102, 434)
(99)

661,376

(131, 436)
(131,436)

(56,074)
(330,655)

(386,729)

143,211

279,718

$_ 422,929

2009

$ 1,307,208

314,134

10,935
9,460
(7,528)
11,310
1,216
70,838

99

1,718,184

(70,211)

(70,211)

(329,073)
(2,154,531)
(2,483,604)

(835,631)

966,272

149,076

$___ 279,718

T™e accompanying notes and supplementary information are an integral

Pert of these financial statements.
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Dennis L. Lorette, Accountancy Corporation

CROCKETT COMMUNITY SERVICES DISTRICT
CROCKETT, CALIFORNIA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010 AND 2009

Page 1 of 12

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

o Organization

On June 6, 2006 residents of the towns of Crockett and
Port Costa approved Measure D which voted into existence
the Crockett Community Services District (DISTRICT). On
July 13, 2006, the Crockett Community Services District
(CCSD) officially came into existence by combining what
were formerly the Crockett-Valona Sanitary District, the
Port Costa Sanitation District No. 5 and Crockett’s P-1
advisory committee.

The District 1is governed by an elected Board of
Directors. The District is a qualified not-for-profit
public benefit entity exempt from income taxes under
Section 501 (c) (3) of the Internal Revenue Code.

The financial statements of CCSD as of June 30, 2009
includes the Port Costa sanitary operations, for which
the final transfer of assets and authority effective May
14, 2008. By binding Agreement, neither town will
subsidize the other.

o Basis of Accounting

In accordance with the Governmental Accounting Standards
Board (GASB) No. 34, the District is a proprietary entity
that adheres, to the best of its ability, to the accrual
basis of accounting. Under this method, revenues are
recognized when earned and expenses are recognized when
the related 1liabilities are incurred. The District’s
books and records are established on a fund basis for

each separate <cost center. Under this method of
accounting, results of operations (change in net assets -
pages 4 - 6) are measured similar to firms in the private
sector.




Dennis L. Lorette, Accountancy Corporation

CROCKETT COMMUNNITY SERVICES DISTRICT
CROCKETT, CALIFORNIA

NOTES TO FINANCIAL STATEMENTS (CONT’D)
JUNE 30, 2010 AND 2009

Page 2 of 12

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONT’D)

o Basis of Accounting (cont’d)

District operations are accounted using a flow-of-
economic-resources method. S$pecifically, all assets and
liabilities associated with operations of its funds are
included on the Statement of Net assets. Net Assets (page
3) are segregated into reserved for future capital
projects, invested in capital assets and unreserved
components which report increases and decreases in total
net assets.

o Budget

The annual budget for CCSD is approved and adopted by the
Board of Directors.

,

o Capital Assets

Through fiscal year 2003 capital assets for the former
Crockett-Valona Sanitary District were reported based on
estimated replacement values. Depreciation was computed
using a modified optional depreciation method as defined
i in Paragraph 8107 of the 1970 Uniform System of Accounts
for Waste Management Districts. This method was not in
accordance with accounting principles generally accepted
in the United States of America.

I

) The District depreciates its capital assets using the
i straight-line method with estimated 1lives of 10 - 40
I years.

The District follows provisions of GASB Statement No. 34
which specifies that capital assets must be reported at
original acquisition cost. The District engaged an
independent appraiser who estimated the acquisition costs
and the related depreciation of buildings, pumping and

[

9
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Dennis L. Lorette, Accountancy Corporation

s b bl

CROCKETT COMMUNITY SERVICES DISTRICT
CROCKETT, CALIFORNIA

NOTES TO FINANCIAL STATEMENTS (CONT'D)
JUNE 30, 2010 AND 2009

Page 3 of 12

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (CONT'D)

o Capital Assets (cont’d)

treatment facilities, and capital improvements. For
purposes of this report, depreciation was not taken on
the Crockett Community Center facility obtained by the
County. Specifically, due to its age its estimated fair
market value, the facility has been fully depreciated.
Estimates of sewer facilities acquisition costs were
conducted by management but are not depreciated in
accordance with generally accepted accounting principals.

o Estimates

Management uses estimates and assumptions in preparing
financial statements in accordance with generally

accepted accounting principles. Those estimates and
assumptions affect: reported amounts of assets and
liabilities; disclosures  of contingent assets and

liabilities; and reported revenues and expenses. Actual
results could differ from estimates used.

NOTE 2 - CASH AND INVESTMENTS

All cash and investments are held in County accounts under
control of the County Treasurer and are insured or
collateralized at the County level. Investments are stated at
cost.

The California Government Code (Section 53601) requires
California banks and savings and loan associations to secure a
district's deposits by pledging government securities as
collateral. The market value of pledged securities must equal at
least 110 percent of a District's deposits.

10
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Dennis L. Lorette, Accountancy Corporation

CROCKETT COMMUNITY SERVICES DISTRICT

CROCKETT, CALIFORNIA

NOTES TO FINANCIAIL STATEMENTS (CONT’D)
JUNE 30, 2010 AND 2009

Page 4 of 12

NOTE 2 - CASH AND INVESTMENTS (CONT'D)

For purposes of the Statement of Cash Flows (page 7), the
District considers all highly 1liquid investments (including
restricted assets) with a maturity of three months or less when
purchased to be cash equivalents. Balances in this account (Page
3) at June 30, 2010, were:

2010 2009

Crockett Community Services $ 18,665 $ 30,151
Crockett Recreation Department 182,949 235,707
Veterans Memorial 35,100 -
Crockett Sanitary Department 1,603,254 1,469,299
Crockett Sanitary - Department

Construction Reserve 589,175 486,463
Port Costa Sanitary Department 24,246 33,057
Crockett Sanitary - Department

Capital Reserve 65,360 64,787

$ 2,518,749 $_2,319,464

NOTE 3 - CAPITAL ASSETS

As explained in Note 1, the District changed its reporting of
capital assets and related depreciation from a modified optional
method to original acquisition cost and straight-line method.

Depreciation
Balance for Accumulated Balance
7/1/09 Additions Total Period Depreciation 6/30/10
COMMUNITY SERVICES
Community Services §$ 255,334 S - $ 255,334 $ 281 $ 250,817 $ 4,517
Maintenance Dept.:
Plaza/street
lighting 570,105 - 570,105 1,105 246,509 323,596
Fences 93,082 - 93,082 1,030 5,482 87,600
663,187 - 663,187 2,135 251,991 411,196
Recreation Dept.:
Outdoor facilities 1,038,852 48,676 1,087,528 50,328 389,828 697,700
Capital equip. 4,290 4,799 9,089 1,387 3,257 5,832
1,043,142 53,475 1,096,617 51,715 393,085 703,532
1,706,329 53,475 1,759,804 53,850 645,076 1,114,728
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NOTE 3 - CAPITAL ASSETS (CONT'’D)

Depreciation
Balance for Accumulated Balance
7/1/09 Additions Total Period Depreciation 6/30/10
PORT COSTA SANITARY:
Land 181 - 181 - - 181
Treatment plant 28,222 60,590 88,812 1,411 2,822 85,990
Bldg. & improv. 890,187 - 890,187 44,509 89,018 801,169
Long-term debt-
treatment plant 1,035,000 - 1,035,000 51,750 103,500 931,500
1,953,590 60,590 2,014,180 97,670 195,340 1,818,840
SANITARY DEPT. :
Land 1,712 - 1,712 - - 1,712
Office equipment 15,953 - 15,953 2,171 15,982 (29)
Capital
equipment 83,276 533 83,809 8,497 59,822 23,987
Pump/treatment
plant 2,984,335 - 2,984,335 85,395 2,374,538 609,797
Sewers 5,259,175 216,057 5,475,232 66,270 2,539,912 2,935,320
8,344,451 216,590 8,561,041 162,333 4,990,254 3,570,787
TOTALS $12,259,704 $_ 330,655 $12,590,359 $ 314,134 $ 6,081,487 $_6,508,872

NOTE 4 - NON-CURRENT LIABILITIES

At June 30, 2010, the District had the following non-current
liabilities:

(a) State Revolving Loan Fund

On May 24, 2002, CCSD borrowed $ 122,291 from the
State of California - State Water Resources Control
Board Revolving Loan Fund. The loan is for replacement
of the High School Sewer Line in Crockett. The
interest rate is 2.4% per annum over 20 years:

Loan balance at 10/17/09 $ 73,620
Current portion of principal (5,764)
$_67,856
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NOTE 4 - NON-CURRENT LIABILITIES (CONT'’D)

(b) State Revolving Loan Fund

On December 9, 2002 and July 2, 2003, CCSD borrowed a
total of $§ 553,065 from the State of California-State
Water Resource Control Board Revolving Loan Fund. The
loan was to construct approximately 1,000 feet of
replacement interceptor sewer in Crockett. The
interest rate is 2.7% per annum over 20 years:

Loan balance at 12/18/09 $ 367,397
Current portion of principal (25,546)
$ 341,851

(c) Municipal Finance Corporation

On July 17, 2006 CCSD borrowed $ 700,000 from the
Municipal Finance Corporation to finance its share of
the costs of constructing improvements to the Crockett
wastewater collection system. The agreement has a 20-
year repayment period at an interest rate of 4.90 per
annum:
Loan balance at 6/30/10 $ 620,865
Current portion of principal (25,185)
$_595,680

(d) Municipal Finance Corporation

On May 16, 2006 CCSD borrowed $ 550,000 from the
Municipal Finance Corporation to finance the upgrades
mandated by the Regional Water Quality Control Board
to the Port Costa wastewater treatment plant. The loan
is payable for a term of 20 years at an interest rate
of 5.10 percent per annum. :

Loan balance at 6/30/10 $ 489,005
Current portion of principal (19,499)
$_469,506
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NOTE 4 - NON-CURRENT LIABILITIES (CONT'D)

(e) State Revolving Loan Fund
4 On July 24, 2007, CCSD borrowed $ 485,000 from the
9 County of Contra Costa. The loan was to finance sewer
9 replacement and treatment facility upgrades at Port
k' Costa. The interest rate is 5 per cent per annum. over

.f 10 years.

? Loan balance at 6/30/10 $ 426,605

’} Current portion of principal (41,401)

3 $_385,204

'g In summary, the above liabilities are:

? Non-current Current

| 3 Crockett:

- Loan (a) $ 67,856 $ 5,764
Loan (b) 341,851 25,546
Loan (c) 595,680 25,185

$_1,005,387 $ 56,495

Port Costa:

Loan (d) $ 469,506 $ 19,499
Loan (e) 385,201 41,401

$___854,707  $_60,900
NOTE 5 - GRANTS
Grants totaling $ 178,243 were received during the year.

NOTE 6 - EMPLOYEE PENSION PLAN

Effective October 1, 2007, CCSD began participating in the
Public Employees’ Retirement System (CALPERS) . Because CCSD had
less than 100 active Plan members since June 30, 2003, it 1is
required to participate in a “Miscellaneous 2 percent at 60 Risk
Pool”. This plan is a cost-sharing multiple-employer defined
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NOTE 6 - EMPLOYEE PENSION PLAN (CONT’D)

benefit plan. Under Government Auditing Standards Board (GASB)
Statement No. 27, employers are required to report required
Supplementary Information (Pages 21 and 22) for the most recent
valuation and the two years ©preceding valuations. This
requirement results in identifying the employers contractually
Required Plan Contributions (ARC). The ARC for any fiscal year
is the CALPERS employer contribution rate for that fiscal year
multiplied by the employer payroll for that same fiscal year.

GASB requires the following information in the notes to the
employers (District) financial statements applicable to the
Plan:

o Plan Description

The Plan is part of the “Miscellaneous 2 percent at 60
Risk Pool, a cost-sharing multiple - employer defined
benefit plan.

o Description of Major Plan Benefits

Coverage Group

70001 *

Benefit Provisions
Benefit Formula 2.0%060

Social Security Coverage no

Full/Modified full
Final Average Compensation Period 36 mos.
Sick Leave Credit yes
Non-Industrial Disability standard
Industrial Disability no
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NOTE 6 - EMPLOYEE PENSION PLAN (CONT’D)

Coverage Group

70001 *
Benefit Provisions
Pre-Retirement Death Benefits
Optional Settlement 2W yes
1959 Survivor Benefit Level level 4
Special no
Alternate (firefighters) no
Post-Retirement Death Benefits
Lump Sum $500
Survivor Allowance (PRSA) no
coLa 2%
Employee Contributions
Contractual employer paid no
Contractual employee cost
sharing 0%

* District’s Coverage Group

The above benefits are established under authority and
may be amended by CALPERS. The District does not issue a
stand-alone financial report. The District’s Plan is
included in the public employer retirement system and can
be obtained via www.CALPERS.CA.GOV.

0 Funding policy

- Authoritx

The authority under which the obligation to contribute
to the Plan by members and the District are established
and may be amended is CALPERS.
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NOTE 6 - EMPLOYEE PENSION PLAN (CONT’'D)

|+ o Funding policy (cont’d)

- Required contribution rate - Members

Active Plan members must contribute 7.0 percent of
their earnings.

- Required contribution rate — District

Fiscal Year

2 2008/2009 31.949 %

2009/2010 31.225 %
2010/2011 21.115 %
2011/2012 7.700 % (Projected)

o Annual Pension Cost (APC)

For each plan the employer must expense the annual
pension cost (APC). The APC equals the annual required
contribution (ARC) plus one year’s interest on the
beginning of year net pension obligation (NPA), which is
the accumulated difference between the APC and the actual
contributions made, minus an amortization of the NPO at
the beginning of the year. In addition, there is a “look-
back” provision in GASB 27 that requires the employer to
calculate an initial NPO at the time of adoption of GASB
27 by retroactively applying the NPO calculation
mechanism to all fiscal years commencing after December
15, 1986.

The APC and actual contributions made by the District for

FY 2010 and 2009 were §$ 36,823 and §$§ 35,590,
respectively:
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NOTE 6 - EMPLOYEE PENSION PLAN (CONT'’D)

o Annual Pension Cost (APC) (cont’d)

Int. Amort. NPO NPO CALPERS
3 Fiscal ARC on of APC Contr. Beg. Of End of Amort. Int.
b Year Amount NPO NPO Amount Made Year Year Factor Rate
2008 $32,754 - - $32,754 $ 35,590 - $(2,836) 36.833 7.75%

48 2009  $23,010 $220 $89  $23,141 §$ 28,101 $(2,836) $(4,960) 31.949  7.75%

2010 $22,448 $347 $84 $23,711 $ 36,823 $(4,960) $(9,152) 24.253 7.75%
$100,514

The above § 101,514 is included in employee benefits on
page 5 to this report.

NOTE 7 - PROFESSIONAL SERVICES

These represent payments to outside contractors for engineering,
auditing, legal services, and various other contractors.

NOTE 8 - RESERVED FOR FUTURE CAPITAL PROJECTS

The Board approved Resolution No. 07-08-14 allocating $ 682,450
4 for wastewater capital improvement projects and $ 205,505 for
3 debt services.

NOTE 9 - LEASE COMMITMENTS

The District has long-term lease commitments for one railroad
sewer easement, one outfall easement lease from the State of
California, and two treatment facility leases from the State of
California. It rents its administration facilities on a month-
to-month basis.
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NOTE 10 - CONTINGENCY

The District is involved in a dispute with the C & H Corporation
of Crockett over unpaid charges for use of sewer facilities. At
June 30, 2010, the unpaid charges by C&H were about $ 543,792.
No provision is made in the financial statements because of the
uncertain nature of the dispute. Further, the $ 543,792 unpaid
by C&H to CCSD is balanced by $§ 553,094 withheld by CCSD for
wastewater treatment until resolution of the dispute.

Starting September 7, 2007, assessment of fees for sewer charges
are included in C & H property tax bills. C & H are current in
their monthly sewer assessment payments to CCSD except for the
above amount under Case #07-1747.

NOTE 11 - PRIOR PERIOD ADJUSTMENTS

Prior period adjustments represent unrecorded asset transfers of
the Port Costa sanitary facilities valued at $ 890,368 and other
unclassified portions of loan principal payments directly
expensed. These adjustments were made for consolidation
purposes to report the correct net assets at June 30, 2009.
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DENNIS L. LORETTE
DENNIS L. LORETTE

Accountancy Corporation
Member American Institute of CPA's
Member California Society of CPA’s

CROCKETT COMMUNITY SERVICES DISTRICT
CROCKETT, CALIFORNIA

INDEPENDENT AUDITOR’S REPORT
ON SUPPLEMENTARY INFORMATION

To: The Board of Directors
Crockett Community Services District
Crockett, California

Our report on our audit of the basic financial statements of
Crockett Community Services District for 2010 appears on pages 1
and 2 of this report. We conducted our audit in accordance with
auditing standards generally accepted in the United States of
America for the purpose of forming an opinion on the basic

financial statements taken as a whole. The supplemental
information is presented for purposes of additional analysis and
is not a required part of the basic financial statements. Such

information for the period has been subjected to the auditing
procedures applied in the audit of the basic financial
- statements and, in our opinion, is fairly stated in all material
- 4 respects in relation to the basic financial statements taken as
a whole.

Lozttt C//Z§ZZc¢ﬁ2*_—*\
. Y u——

)7

DENNIS L. LORETTE
ACCOUNTANCY CORPORATION
Pinole, California
September 13, 2010
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EMPLOYER PENSION PLAN - REQUIRED

SUPPLEMENTARY INFORMATION

GASB 27 states that the employer should disclose required
supplementary information for the most recent actuarial
valuation and the two preceding valuations.

) Three-year history of valuation date

2006/2007 - Not applicable since Plan started October
1, 2007.

ACTUARIAL VALUE OF PLAN ASSETS
2007 - $ 30,963
2008 - $ 24,448
2009 - -0-

- ACTUARIAL ACCURED LIABILITY

2007 - -0-
2008 - -0-
2009 - -0-

- TOTAL UNFUNDED ACCRUED LIABILITY

2007 - -0-
2008 - -0-
2009 - -0-

- FUNDED RATIO
2007 - 100.4 %
2008 - 100.5 %
2009 - 97.4 %

- ANNUAL COVERED PAYROLL
2007 - § 39,820
2008 - $ 72,020
2009 - $ 64,776

- UNFUNDED LIABILITY

2007 - -0-
2008 - -0-
2009 - -0-
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BOARD OF DIRECTORS AND MANAGEMENT

JUNE 30, 2010

Heidi Petty
Patrick Glover
Bud Burlison
Steve loveseth

John MacKenzie

GENERAL MANAGER

Dale A. McDonald
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CROCKETT COMMUNITY SERVICES DISTRICT
CROCKETT, CALIFORNIA

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Page 1 of 2

To: The Board of Directors
Crockett Community Services District
Crockett, California

We have audited the financial statements of Crockett Community
Services District (a non-profit organization) as of and for the
year ended June 30, 2010, and have issued our report thereon dated
September 13, 2010. We conducted our audit in accordance with
auditing standards generally accepted in the United States of
America and standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General
of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Crockett
Community Services District's internal control over financial
reporting in order to determine our auditing procedures for the
purpose of expressing an opinion on the financial statements and
not to provide an opinion on internal controls over financial
reporting. Our consideration of the internal control over
financial reporting would not necessarily disclose all matters in
internal controls over financial reporting that might be material
weaknesses. A material weakness is a condition in which the design
or operation of one or more of the internal control components
does not reduce to a relatively 1low level the risk that
misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions. We noted
no matters involving the internal control over financial reporting
and its operation that we consider to be material weaknesses.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Crockett
Community Services District's financial statements are free of
material misstatements, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we
do not express such an opinion. The results of our tests disclosed
no instances of noncompliance or other matters that are required
to be reported under Governmment Auditing Standards.

This report is intended for the information of the Board of
Directors, management of Crockett: Community Services District,
awarding agencies and pass-through entities and is not intended to
be and should not be used by anyone other than these specified
parties.

p/%i;ccé?——‘—“‘-«\m
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DENNIS L. LORETTE
ACCOUNTANCY CORPORATION
Pinole, California
September 13, 2010
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEARS ENDED JUNE 30, 2009 and 2008

There were no material audit findings in prior years.
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